A Big earnings week begins with Bank of
America; meanwhile, the Fed, after losing

control of inflation, now inflation targets may
have to be raised, and Wall Street closed
lower.
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by Francisco Rodriguez-Castro
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The U.S. & European stock markets began the week with mixed results ahead of an exceptionally
active earnings week that started today with Bank of America and BNY Mellon reporting better-than-
expected results. The issue big on everyone's minds is the upcoming Fed meeting in which the
expectation for the bank may raise rates by 50 basis points to fight inflation. Another angle has
surfaced about the fight on inflation and is whether the Fed target rate of 2% is realistic or will the Fed
be forced to raise its core inflation rates, showing that the Fed indeed lost control of inflation.

Corporate Earnings Parade:

e Bank of America (BAC): reported 1Q22 earnings with revenues of $23.2 billion, up 2% versus
1Q21, and Net income of $7.1 billion, down 14% over 1Q21. The stock is trading at $38.77, up
$1.20 with a price target of $49.98.

e BNY Mellon (BK): reported 1Q22 earnings with revenues of $3.926 billion, up 0.12% versus 1Q21,
and Net income of $9218 million, down 20% over 1Q21. The stock is frading at $46.21, down
$1.08, with a price target of $60.24.

e Synchrony Financial (SYF): reported 1Q22 earnings with revenues of $3.789 billion, up 10%
versus 1Q21, and Net income of $932 million, down 9% over 1Q21. The stock is trading af
$40.02, up $2.32, with a price target of $49.90.

Key economic data:

e N.Y. Fed Business Leaders Survey Current Business Activity: rose to 24.20, up from 18.30 last
month, a 32.24% increase.

e NAHB/Wells Fargo US Housing Market Index: fell to 77.00, down from 79.00 last month,
decreasing by 2.53%.

e China Real GDP YoY: fell to 4.00%, compared to 4.90% last quarter.

e Japan Industrial Production Index MoM is at 0.10%, compared to -0.83% last month.

Puerto Rico COVID-19 Update:

Daily Cases: 331, up 36.77%.

Positivity Rate: 18.95%, rising 4.74%.
Hospitalizations: 141, up 243%.

Deaths: 0

Vaccination Rate: 86.9%.

Source Puerto Rico Department of Health



Eurozone Summary for April 18:

e Stoxx 600 closed at 459.82, up 3.04 points or 0.67%
e FTSE 100 Market is closed for holiday.
e DaxIndex closed at 14,163.85, up 87.41 points or 0.62%.

Wall Street Summary for April 18:

Dow Jones Industrial Average closed at 34,411.69, down 39.54 points or 0.11%.

S&P 500 closed at 4,391.69, down 0.90 points or 0.02%.

Nasdag Composite closed at 13,332.36, down 18.72 points or 0.14%.

Birling Capital Puerto Rico Stock index closed at 2,691.38, down 14.37 points or 0.53.
The U.S. Treasury 10-year note closed at 2.85%.

The U.S. Treasury 2-year note closed at 2.46%.

Corporate Earnings Parade: Bank of America, BNY Mellon &
Synchrony Financial Year to Date Returns
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Global Market Square © es una publicacién preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacién general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversion,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacion de los destinatarios. Biring Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucidn futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.
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